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Chairman Neal, Ranking Member Tiberi and membets®Committee, thank you for giving
me the opportunity to testify before you at therlmeatoday.

It's no secret that one of the biggest challengesG@ongress will face is finding the necessary
revenue streams to pay for the investments ourtopuomust make in conjunction with the
reauthorization of the surface transportation Bilhroughout the country, Americans are well
aware that our transportation infrastructure isatiy linked to our nation’s economic
competitiveness.

We know this because our constituents have tolbusnot only verbally, but also with their
pocketbooks. Back in my congressional distria€alifornia, a supermajority of my constituents
have voted, on more than one occasion, to raise ¢ades taxes and dedicate the new revenue to
transportation projects. Additionally, local gonerents have imposed transportation mitigation
fees on the development of new homes or commeragihesses. In short, our local
communities have been pursuing a wide-range ofvatie revenue streams to address
transportation challenges that exist now and witsen in the future.

Given the broad consensus that existing federamas channels are inadequate to match our
transportation needs, | believe this Committee hpursue a wide-range of revenue streams.
Today, | would like to focus my comments on thegmbial benefits of a freight fee, which is by
no means a silver bullet but can provide signifidamnefits in addressing our nation’s goods
movement challenges.

My congressional district is more than 50 milesrrthe Ports of Los Angeles and Long Beach,
yet my constituents see and feel their impactaférand the goods movement it brings
everyday. Freight moving to and from the port®anhighways, along our rail lines, and at the
various places where our roads, rail lines, aneeh@uses intersect results in overwhelming
congestion. In addition, the growing interacti@tvileen commuters and freight affects them
both in an equally negative manner.

As many of you know all too well, the goods moveiarallenge is not exclusive to southern
California. Gateway communities all over the nat&we experiencing the increased burdens of
freight infrastructure surrounding air, land and perts.

In a proactive attempt to address the freight engks | introduced, along with my colleague
Jesse Jackson Jr., the “Our Nation’s Trade Infragire, Mobility, and Efficiency Act” or the
ON TIME Act. The bill, H.R. 947, which was introded on February 20th of this year, will
fund the construction of high priority transporbatiprojects which alleviate congestion in our
nation’s trade gateway corridors through a deditatade-based funding stream.

Let me briefly explain in more detail what the ONME Act would do.
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The bill directs the U.S. Department of Transpdaotato designate key trade transportation
corridors, or National Trade Gateway Corridorseagting out from every official air, land and
sea port of entry in the United States.

Project eligibility under the ON TIME Act would benited to transportation projects located
within a designated National Trade Gateway Corridéurthermore, the legislation limits
funding to surface transportation projects, suchigway improvements, truck climbing lanes,
truck bypasses, grade separations, and interchamgesy freight routes. Publicly-owned
intermodal freight transfer facilities and improvemts to the transportation linkages out of port
facilities also qualify as eligible projects withine boundaries of a port terminal.

The bill grants states with the project selectiatharity, not the U.S. Department of
Transportation or Congress. To ensure all intedeséeties have an opportunity to engage in the
project selection process, the legislation requstates to seek the input from local governments,
transportation agencies, port authorities, regiptahning organizations, as well as public and
private freight stakeholders. The ON TIME Act ategquires each state to establish a process for
rating proposed projects in accordance with th@gses of the legislation.

The ON TIME Act derives its trade-based dedicatewiing stream through the establishment of
a capped and nominal ad valorem fee on all goosiag and exiting through official ports of
entry. The ad valorem fee shall be equal to .Gf8gnt of the stated value of the shipment, with
a cap or maximum fee of $500, whichever is ledse Money generated by the establishment of
the fee will be deposited into the “National Traglateway Corridor Fund,” which the ON TIME
Act establishes as a separate “trust fund” accaithin the U.S. Treasury.

The fee established by the ON TIME Act is desigtednsure that it is paid by the beneficial
cargo owner, rather than transportation servicegigens, such as steamship, trucking, or railroad
companies. Additionally, the fee is designed tadiéected and administered by existing federal
government agencies through the use of existingdand processes to the fullest extent
possible.

The bill apportions the funds collected by the needtablished fee to transportation
improvement projects within the National Trade @&ty Corridor in which it was collected.
Therefore, all funds generated from the applicatibthe fee on goods imported and exported at
the Port of Charleston, for example, would be appoed to transportation projects within the
National Trade Gateway Corridor designated forRbet of Charleston.

While | remain strongly committed to a number of tiore principles contained in the bill, such
as ensuring the collected funds are spent wheré@nwdhey are intended and preventing the
creation of any new bureaucracies, | welcome thiglm and expertise many of you have on our
nation’s freight infrastructure. | am confidenatlif we work together, we can create real
solutions to ease the congestion bogging downréight and commuters in our gateway
communities.

Thank you again for allowing me to testify and dkoforward to your questions.
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